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Texas Bond Review Board

Planning Session

Tuesday, November 7, 2006, 10:00 a.m.

Capitol Extension, Room E2.026
4900 N. Congress
Austin, Texas

The Texas Bond Review Board convened a planning session at 10:00 a.m., Tuesday, November 7, 2006, in the Capitol Extension Room E2.026 in Austin, Texas. Present were Ed Robertson, Chair and Alternate for Governor Rick Perry; John Sneed, Alternate for Lt. Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Carole Keeton Strayhorn. Also in attendance were Lynn Stuck with the Office of the Attorney General, Bond Finance Office staff members, and others.
Call to Order

Bob Kline, Executive Director of the Bond Review Board, called the meeting to order at 10:03 a.m. He announced that this was a planning meeting of Board staff to receive and discuss information relative to the applications before the Board. No votes would be taken.  
Discussion of Proposed Issues

A. Exempt – Texas Department of Housing and Community Affairs (TDHCA) Multifamily Housing Revenue Bonds (Havens at Mansfield) Series 2006

Representative present were: from TDHCA Robbye Meyers, Teresa Morales and Tom Gouris; Kelly Garrett, Developer; Elizabeth Rippy, Vinson & Elkins; and J.C. Howell from RBC Capital Markets.  

Bob Kline informed the Alternates that this transaction came before the Board last month but was tabled to provide the Department an opportunity to clarify the project to the community, particularly the school district. 

Robbye Meyers updated the Board on the current status of the transaction and reported that there were no changes in the opposition to the project.
B.
Texas State Technical College (TSTC) Harlingen Lease Purchase Agreement

Representatives present for TSTC were: Dr. J. Gary Hendricks, Vice Chancellor for Administration & Financial Services; Robert Gomez, Vice President of Financial Services; Dawn Quinn, Director-Network & Information Technology Services.

Ed Robertson recommended that TSTC ask the Department of Information Resources (DIR) to review the proposed data center project before the Board Meeting.
C. Texas Public Finance Authority (TPFA) Taxable Lease Revenue Bonds, Series 2006
Representative present were: from TPFA Kim Edwards, Executive Director; Judith Porras, General Counsel; Terry Colley, Texas Historical Commission; Larry Oaks, Texas Historical Commission; and Tim Kelley, Coastal Securities.

Bob Kline asked Larry Oaks to describe how the museum fees would be used to provide debt-service for the MLPP transaction Larry Oaks explained that the museum operates under a Memorandum of Agreement with the Nimitz Foundation that supplements admission fees with funds from its endowment. Mr. Oaks went on to describe the Foundation’s fund raising campaign that is ultimately expected to eliminate the need for state support to operate the museum. At that point, THC’s only obligation will be to provide funds for capital improvements to the facility. 

Ed Robertson asked if the fund created and overseen by the THC is within or outside the state treasury. Larry Oaks responded that it was inside the treasury, but the museum receives funds through the Nimitz MOA to supplement operational support. 
Terry Colley explained that each evening the gate receipts from the museum are deposited in a bank account in Fredericksburg, Texas. Nighly those are swept into the Treasury into a THC account and then the funds are transferred on the first and fifteenth back to the Nimitz Foundation for operational support.  

D. Texas Public Finance Authority (TPFA) State of Texas General Obligation Refunding Bonds, Series 2006A and 2006B

Representatives present from TPFA were Kim Edwards, Executive Director, and Judith Porras, General Counsel. 
Ms. Edwards outlined that the Series would refund the commercial paper outstanding to a fixed rate. 
E. Exempt – Board of Regents of the University of North Texas System Revenue Financing System Bonds, Series 2006

This transaction was approved on the exempt track on November 2, 2006.

F. Exempt – Texas State University System Revenue Financing System Improvement Bonds, Series 2006B

This transaction is expected to be approved on the exempt track on Wednesday, November 8, 2006.

Other Business:  

Report from the Executive Director

1)  Piper Montemayor briefed the Alternates on a Bond Buyer article published on October 25, 2006 relating to TxDot financing for highway and rail improvements. The highlight of the article was the release of the railroad relocation funds study by the Texas Transportation Commission. After this article was published, the Bond Review Board was contacted by the Director of the Senate Transportation and Homeland Security Committee for a review of the statutory sites related to the Railroad Relocation Fund.
2) Rob Latsha briefed the Board on the last meeting of the House Urban Affairs sub-Committee’s PAB Bond Program Advisory Task Force which took place last Friday in Dallas. This committee is to evaluate the Lottery as a selection method for multifamily housing projects and to report recommendations for improving the PAB program. 
3)
A draft of the Annual Report will be sent to you by late next week. The report is due November 30.
Adjourned  
There being no further business, the meeting was adjourned at 10:55 a.m.


